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Personal Finance Final Exam
Question 1
i. Savings and investments 
The first concept involves saving and investment. Saving and investing are important financial security measures. Saving involves putting money safely with the aim of using it in the near future. Investing, on the other hand, involves placing money in various business or investment like property, funds or shares, with the objective of having the money grow in the near future.
ii. Mutual funds 
The second concept involves mutual funds. Mutual funds are investment strategies that allow someone to gather their money collectively with various other investors with the objective of purchasing a collection of bonds, stocks, or some other securities, which may be challenging to be established by one person. Normally this is considered as a portfolio. 
iii. Retirement planning
The third concept involves retirement planning. This is a process that involves determining the retirement income objectives as well as goals and also the actions and necessary decision in attaining these objectives. Retirement planning involves estimating one's expenses, implementation of programs that help with savings and asset management, and recognizing the income sources.  
Question 2
[bookmark: _GoBack]Saving and investing is important for children because it teaches them on how to put the money safely for purposes of future use. Investing, on the other hand, helps children in understanding the importance of growing their money. Besides, saving money involves zero risks, and there are interests earned for the saved money. In addition, there is a guarantee of the initial capital, and it is easily accessible. Investments mainly help in building wealth, and this is useful for my children in future.    
The concept of mutual funds is important for my children because they learn smart and cost-effective methods of investing. In addition, purchasing shares in a mutual fund will be of importance for them in future because it helps in diversifying investment. The children will also learn about professional portfolio management, which basically involves putting the tough decisions on the hands of a professional.
Retirement planning is such a great concept to teach the children because they will learn the importance of restoring a proper balance to spending time with family. In addition, the great importance of learning retirement planning for the children will be to consider early retirement, which gives more time for a person to do the things they love.  
Question 3
I will teach the children how to save and invest by coaching them on making a habit of saving on a regular basis including smaller amounts of money. I will also teach the children how to growth their money and the importance of growing the money through investing. To save and invest money, it is important for my children to learn some basic requirements for budgeting, spending habits, and saving objectives.     
To teach my children about mutual funds, I will introduce concepts about asset classes, index funds, and dividend stocks. It is important for them to understand the investment objectives involved risks, expenses, and charges. To understand this concept, I will introduce various strategies involved in terms of foreign and domestic investment because it helps with understanding the variety. Important to these teachings will involve the risks associated with stock markets and foreign markets and the adverse issues of market and economic development.   
Retirement planning will require the children to understand basic concepts such as learning how medical care has an effect on the expenses. Teaching them about medical insurance and day-to-day expenses is important. The children will also learn matters involved with social security and strategies that could have an effect on their income. Lastly, it is important to emphasis on keeping track of the savings.

